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E.O. 11652: N/A 
TAGS: EFIN, JA 

SUBJECT: PROPOSED JAPANESE EXPORT LOSS RESERVE 
REE: A. STATE 238096; B. TOKYO 12812; C. TOKYO 13066 

1 . GOJ WILL NOT INTRODUCE PLANT EXPORT LOSS RESERVE SYSTEM 
PROPOSED BY MITI, AT LEAST FOR TIME BEING. ONLY GOJ EXPORT 
PROMOTION MEASURE INCLUDED IN FORTHCOMING SUPPLEMENTAL BUDGET 
WILL BE $190 MIL EXPANSION OF JAPAN EXIMBANK LENDING LIMITS. 

2. IN COURSE OF GATHERING INFORMATION ON GOJ FORTHCOMING 
SUPPLEMENTAL BUDGET AND PHASE IV ANTIRECESSION STRATEGY, 

FINATT SPECIFICALLY INQUIRED ABOUT MITTS EXPORT PROMOTION 
PROPOSAL (REPORTED REF B). SENIOR MOE OEFICIAL (SAGAMI) 
CATEGORICALLY SAID THAT ONLY EXPORT PROMOTION MEASURE IN 
LIMITED OFFICIAL USE 
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PHASE IV AND SUPPLEMENTAL BUDGET (SEE REF C, PARA 3) WILL 
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BE 57 BIL YEN INCREASE IN LENDING LIMITS EOR lAPAN EXIMBANK 
DURING CURRENT EISCAL YEAR. IT WAS NOT POSSIBLE TO SAY 
WHETHER THOSE EXTRA CREDITS WOULD BE USED TO EINANCE WHOLE 
PLANT EXPORTS, OR PERHAPS STOCKPILING OE NONEERROUS METALS 
IMPORTED FROM SEA COUNTRIES UNDER LONG-TERM CONTRACT. 
SAGAMI POINTED OUT BUDGET WILL INCREASE EUNDS AVAILABLE TO 
OTHER GOJ CREDIT INSTITUTIONS (E.G. JAPAN DEVELOPMENT BANK, 
SMALL BUSINESS EINANCE CORP, PEOPLE'S FINANCE CORP, HOUS- 
ING LOAN CORP, ETC.). OFEICIAL SAID THAT MITI PROPOSAL 
WOULD TEND TO EURTHER REDUCE TAX RECEIPTS AT A TIME WHEN 
THERE IS ALREADY A VERY LARGE SHORTFALL IN REVENUE AND A 
RECORD DEFICIT IN PROSPECT AND, THEREFORE, HAD BEEN 
REJECTED BY MOF. 
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